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Is effective because the rice produced by the debtor
will pass through his hand. Moreover, by extending
credit, the collector can not only make a profit, but
ensures his future supply.

The rice borrowed from the collector is valued at
12 dollars per 3 bushels, which is higher than the
market price. The debtor repays an amount of rice
equivalent to 12 dollars at the market price (which
during the winter is about 7 dollars per 3 bushels).
The rate of interest works out at about 15 per cent,
per month if the term is two months. This rate is
comparatively low. It is made possible because the
creditor does not run much risk owing to the institution
of the agent boat and the economic value for the col-
lector of insuring his future supply. The existence
of a number of collectors on the market makes the
supply of .credit more elastic and gives the debtor a
better position in negotiation.

This credit system is comparatively a recent one.
It has not been developed beyond the sphere of rice-
lending. But by the same principle it might be
gradually extended to -money-lending through rice
and silk collectors as a payment in advance for produce
which is relatively stable and can be counted on
beforehand.
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4. USURY

Money-lending from the town to the village is indis-
pensable when the village finance is in distress.
Villagers borrow money from wealthy people in the
town with whom they have relations. The interest
on such a loan varies according to the closeness of the
personal relation between the debtor and the creditor.
But, as I have mentioned, the personal relation between